
Previous: 8,070.9 PSEi change: -0.12%

High: 8,105.6 Best:#N/A Requesting Data... +2.40%

Low: 8,061.5 2nd best:#N/A Requesting Data... +2.40%

Close: 8,061.5 2nd worst: GLO -2.46%

Val. traded (mn): 3,252.3 Worst:#N/A Requesting Data... +2.40%

Tenor Change Yield Tenor Change Yield

3 months -0.1160 5.3240 5 years -0.0050 6.0430

6 months -0.3230 5.4670 7 years +0.0110 6.1930

1 year -0.1190 5.8210 10 years +0.0610 6.3870

2 years +0.0150 5.9620 20 years +0.0680 6.6790

3 years +0.0050 5.9750 30 years +0.0271 6.7259

4 years -0.0020 5.9990

Previous Close Previous Close

PHP/USD 52.070 52.110 EUR/USD 1.1323 1.1323

Tenor Change Yield Tenor Change Yield

3 months +0.0127 2.4243 5 years +0.0218 2.4663

6 months +0.0050 2.4935 10 years +0.0197 2.6536

2 years +0.0204 2.4854 30 years +0.0119 2.9921

Philippine peso

February 12, 2019

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities declined very slightly as investors stay cautious ahead of the FY18 earnings season. Fixed income investors continue to focus on

shorter tenor securities, resulting in a decline in yields and a steepening yield curve. The peso slightly weakened with the renewed risk-off sentiment

from US-China trade concerns.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities were mixed, while European and Asian stocks rose due to the resumption of US-China trade talks. Similarly, US treasury yields rose and

the US dollar also rose due to investors' optimism on the US-China trade war.
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 The local equities market showed a mild decline as investors remain cautious 
ahead of the FY18 earnings season, and with the uncertainty in the US-China 
trade talks. Net foreign buying has been decreasing steadily over the past few 
days as geopolitical risks increase. The PSEi closed at 8,061.54 (-0.12% DoD). 

 Local fixed income yields fell on the short end, resulting in a steepening yield 
curve. Investor demand for short-term tenors has increased amid decelerating 
inflation, and as investors keep to higher liquidity in preparation for a potential 
retail treasury bond offering. On average, the curve fell by 3.44 bps. 

 The Philippine Peso ended with mild depreciation against the greenback, as 
investors move to safer currencies amid the uncertainty in the US-China trade 
talks, and as political concerns in the Eurozone pushed up the dollar. The 
USD/PHP pair closed at 52.11 (+0.08% DoD). 

 SM Prime Holdings (PSE Ticker: SMPH) reported its consolidated net income 
which stood at Php32.2 bn in 2018, rising by 17% from Php27.6 bn last year. 
The increase was driven by the growth of its shopping malls and residential 
property units which accounted for Php59.3 bn (+11% YoY) and Php 36.5bn 
(+22% YoY) of its revenues respectively.  

 The Bangko Sentral ng Pilipinas (BSP) reported the foreign direct investment 
(FDI) which recorded net inflows amounting to USD531 mn in November 2018. 
This is 45.9% lower than the USD982 mn net inflows in the same month of 2017. 
The decline was due to the drop in net investments in debt  instruments which 
amounted to USD333 mn from USD724 mn in the same month in 2017.  

 US equities ended mixed as investors await another round of trade talks this week 
which is crucial for the outlook for global growth. The DJIA closed at 25,053.11 (-
0.21% DoD), while the S&P 500 ended at 2,709.80 (+0.18% DoD). 

 European stocks rebounded from their recent declines as the region reacted more 
positively to news that another round of trade talks between US and China will start 
this week. Investors also appreared to set aside the ongoing developments for 
Brexit with the UK scheduled to leave the EU by March 29. The MSCI Europe 
ended at 122.07 +0.85% DoD). 

 Asian stocks slightly gained as Chinese markets re-opened after a week-long 
Lunar New Year holiday. Investors were more upbeat for emerging market shares 
as the trade war discussion progresses. The MSCI APxJ closed at 511.73 (+0.18% 
DoD). 

 US Treasury yields rose as investors become more optimistic with the resumption 
of the US and China trade talks. On average, yields rose 1.52 bps, with the 10-year 
rising 1.97 bps to 2.6536%. 

 The US Dollar continued to rise, brought about by the optimism in the resumption 
of the US-China trade talks.The DXY ended at 97.0570 (+0.43% DoD). 


